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tion of the war. Accordingly in 1698 an Act of Parliament s
conferred the sole right of trade with India on those who
subscribed to a loan of two millions at 8 per cent, interest2.
A subscriber could trade as an individual or as the member
of a corporation, but the amount of his trade in any one year
was not to exceed the amount of his contribution3. Sub-
scriptions poured in4; and the Old Company, which had
received notice that its monopoly was to terminate in 1701,
after raising ' a great clamour ' that ' a notorious injustice '
had been done, decided to subscribe £315,000 to the loan.
The rest of the subscribers, with few exceptions, proceeded
to organize themselves in a New Company, but to their
chagrin the Old Company also secured the right to be con-
tinued a corporation after 1701 for the management of its
subscription 5.
Rivalry of There were now in existence two rival companies whose
New Com- acrimonious relations infected the whole realm. At the
panics. general election of 1701 each strove to secure the return of
members favourable to its interests; and " the grand
question asked now, when your vote is required for a Parlia-
ment man, is ... what Company is he for—the New or the
Old ? " 6 In India the divisions among the English recalled
the feuds of Guelphs and Ghibellines7. It soon became
apparent that a union of the two bodies was inevitable,
since the conflict of interests injured trade and depressed
the value of the shares8. The New Company, which was
entitled to 83 per cent, of the trade9, had sunk its
resources in the loan, while the Old Company occupied a
1 Statutes, vii. 429 seq.
*	The Company had offered to lend £700,000, but the amount was
insufficient: House of Commons Journals, xii. 253.
3	I.e. a subscriber could send annually to India £100 worth of goods
for every £100 stock of loan.
4	" Beyond all expectation ":   State Papers Domestic, 1698, p. 362 ;
Hist. MSS. Comm. Bath, iii. 237-238.
s In  1700:   House  of Commons  Journals,  xiii.   132,   155.    " Great
endeavours were used to baffle it " : Hist. MSS. Comm. Portland, iii. 615.
6	Defoe, The Freeholders' Plea against Stock-jobbing Elections of Parlia-
ment Men (1701), 7-8.
7	A Supplement (1689) to a former Treatise concerning the East India
Trade, printed i68x, p. 2.
8	Hist. MSS. Comm. Fortescue, i. 29 ;   Defoe, The Villainy of Stock"
Jobbers Detected (1701), n.
*	The Old Company had subscribed £315,000;   the New Company,
jji ,662,000; and the independent traders, £23,000.

